REPORT OF THE INDEPENDENT AUDITOR

To the Shareholders of Sahamitr Pressure Container Public Company Limited

I have audited the balance sheets of Sahamitr Pressure Container Public Company Limited as
at 31 December 2007 and 2006, and the related statements of income, changes in
shareholders’ equity and cash flows for the years then ended. These financial statements are
the responsibility of the Company’s management as to their correctness and completeness of
the presentation. My responsibility is to report on these financial statements based on my

audits.

I conducted my audits in accordance with generally accepted auditing standards. Those
standards require that | plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement

presentation. | believe that my audits provide a reasonable basis for my report.

As discussed in Note 2 to the financial statements, the creditors filed court cases against the
Company’s related company demanding for loan repayments totalling approximately Baht 1,797
million. Such liabilities are guaranteed by the Company and two Company’s directors, whereby
the Company is responsible for the guarantee of approximately Baht 1,350 million. However, such
related company had entered into the agreement dated 24 December 2002 with the credit bank re-
scheduling the repayments of judged restructured debts by installments up to the year 2011. The

Company, as the guarantor of debts, is obliged to make cash advance to the related company to



repay its debts should it does not have adequate cash flow to repay the debt on due date. The
Company had taken up its damage from guarantee obligation in the financial statements since the
year 2003. This caused the Company to have deficit of Baht 1,316.7 million and Baht 1,332.9
million as at 31 December 2007 and 2006, respectively, with capital deficiency of Baht 1,025.6
million and Baht 1,041.8 million, respectively. In addition, the Company’s current liabilities
exceeded its current assets by Baht 271.8 million and Baht 193.3 million as at 31 December 2007
and 2006, respectively. Eventhough, the Company and the related company were successful in the
negotiation for debts restructuring as discussed in Notes 4 and 15 to the financial statements, the
Company going concern is still significantly uncertain which is subject to a) the ability of the
related company to operate successfully in the future, to change its capital structure and to find
new strategic partners, including its ability to comply with the conditions throughout the terms of
its debt restructuring agreement to relieve the Company’s guarantee obligation, and b) the
Company ability to operate successfully in the future and to comply with the conditions
throughout the terms of the debt restructuring agreement. The Company, however, prepares its
financial statements on a going — concern basis, and, therefore, not adjusting its assets to the value
that may have to be disposed of, and the value and the classification of its liabilities which may be

necessary should the Company be unable to continue as a going concern.

Because of the possible material effect of the matters discussed in the third paragraph, 1 am
unable to express and | do not express an opinion on the financial statements for the years

ended 31 December 2007 and 2006 of Sahamitr Pressure Container Public Company Limited.

Mr. Somckid Tiatragul
Certified Public Accountant

Registration No. 2785

Bangkok, Thailand
22 February 2008



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED

BALANCE SHEETS
AS AT 31 DECEMBER 2007 AND 2006

ASSETS

CURRENT ASSETS
Cash and deposits with banks
Trade accounts and notes receivable - net
Inventories - net
Accrued interest income - related company
Refundable value - added tax
Refundable import duty
Other current assets

Total Current Assets

NON - CURRENT ASSETS

Receivable from and loans to related parties
under guarantee's obligation - net

Restricted deposits with banks
Property, plant and equipment - net
Computer software - net
Assets not used in operations - net
Other non - current assets

Total Non - Current Assets

TOTAL ASSETS

Notes 2007 2006

5 6,773,290 7,130,595
6 91,225,406 214,146,061
7 186,588,748 190,821,144
4 1,852,954 1,113,478
28,018,132 38,642,058
8 8,435,774 6,502,775
11,194,314 8,524,468
334,088,618 466,880,579

4 - .
9 13,917,595 8,157,845
10 422,065,881 435,952,885
11 7,330,257 10,262,360
12 28,609,627 28,609,627
2,226,375 2,226,375
474,149,735 485,209,092
808,238,353 952,089,671

The accompanying notes form an integral part of these financial statements.



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED

BALANCE SHEETS
AS AT 31 DECEMBER 2007 AND 2006

LIABILITIES AND CAPITAL DEFICIENCY

CURRENT LIABILITIES
Bank overdraft and loan from bank
Accounts payable - trade
Short - term loan from director
Short - term loan from third party
Current portion of
- Long - term loans under debt restructuring agreements
- Liabilities from the guarantee of related
company's obligation
- Liabilities under financial leases
Advances received from customers
Accrued commission
Accrued transportation expense
Other accrued expenses
Other current liabilities

Total Current Liabilities

NON - CURRENT LIABILITIES
Long - term loans under debt
restructuring agreements - net
Liabilities from the guarantee of related
company's obligation - net
Liabilities under financial leases - net

Total Non - Current Liabilities

Total Liabilities

The accompanying notes form an integral part of these financial statements.

Baht

Notes 2007 2006
13 238,569,943 306,550,927
153,352,362 179,586,964
4 43,700,000 2,000,000
14 - 13,000,000
15 50,898,269 88,194,813
4 58,234,540 22,500,647
16 899,822 3,891,681
1,811,104 983,231
8,172,285 6,117,820
29,652,823 13,805,751
16,466,900 16,588,908
4,122,338 3,964,775
605,880,386 657,185,517
15 38,646,877 89,215,430
4 1,188,986,006 1,247,220,546
16 293,989 249,394

1,227,926,872

1,336,685,370

1,833,807,258

1,993,870,887




SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED
BALANCE SHEETS

AS AT 31 DECEMBER 2007 AND 2006

LIABILITIES AND CAPITAL DEFICIENCY (CONTINUE)

Baht
Notes 2007 2006
CAPITAL DEFICIENCY
Share capital - common shares, Baht 10 par value
Authorized - 24,000,000 shares
Issued and fully paid - up - 24,000,000 shares 240,000,000 240,000,000
Premium on share capital 50,000,000 50,000,000
Revaluation increment in land not used in operations 12 158,480 158,480
Retained earnings (Deficit) - -
- Appropriated for legal reserve 17 983,000 983,000
- Deficit (1,316,710,385) (1,332,922,696)
Capital Deficiency (1,025,568,905) (1,041,781,216)
TOTAL LIABILITIES NET OF CAPITAL DEFICIENCY 808,238,353 952,089,671

The accompanying notes form an integral part of these financial statements. 3



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

Baht
Notes 2007 2006

REVENUES 19

Net sales 1,717,658,007 1,672,460,348

Other income 18 14,866,339 15,880,093
Total Revenues 1,732,524,346 1,688,340,441
COSTS AND EXPENSES 19

Costs of sales 1,426,679,503 1,413,810,304

Selling and administrative expenses 263,986,059 239,169,461

Loss from exchange rate 42,510 7,737,761

Directors' remuneration 20 120,000 120,000
Total Costs and Expenses 1,690,828,072 1,660,837,526
Income Before Interest Expense and Extraordinary Item 41,696,274 27,502,915
Interest Expense 25,483,963 26,009,765
Income Before Extraordinary Item 16,212,311 1,493,150
Extraordinary Item - gain from debt restruturing 15 - 110,313,917
NET INCOME 3 16,212,311 111,807,067
Basic Earnings per Share

Income before extraordinary item 0.68 0.06

Extraordinary Item - 4.60

Net Income 0.68 4.66

The accompanying notes form an integral part of these financial statements.



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

Balance as at 1 January 2006
Net Income for the year

Balance as at 31 December 2006

Balance as at 1 January 2007
Net income for the year

Balance as at 31 December 2007

Baht
Revaluation Retained Earnings (deficit)
Share Capital Premium Increment in Appropriated
- Issued and on Share Land Not Used for Legal
Fully Paid Capital in Operations Reserve Deficit Total
240,000,000 50,000,000 158,480 983,000 (1,444,729,763) (1,153,588,283)
- - - - 111,807,067 111,807,067
240,000,000 50,000,000 158,480 983,000 (1,332,922,696) (1,041,781,216)
240,000,000 50,000,000 158,480 983,000 (1,332,922,696) (1,041,781,216)
- - - - 16,212,311 16,212,311
240,000,000 50,000,000 158,480 983,000 (1,316,710,385) (1,025,568,905)
5

The accompanying notes form an integral part of these financial statements.



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

Cash Flows from Operating Activities

Net income

Adjustments to reconcile net income to net cash
provided from (used in) operating activities;
Allowance for doubtful accounts
Depreciation and amortisation
Gain from debt restructuring
Unrealized loss on foreign exchange rate - net

Gain on disposal of assets

Cash flows from operating activities before changes

in operating assets and liabilities

Decrease (increase) in Operating Assets:
Accounts and notes receivable - trade
Inventories
Accrued interest income - related company
Refundable value - added tax
Refundable import duty
Other current assets
Other non - current assets

Increase (decrease) in Operating Liabilities:
Accounts payable - trade
Advances received from customers
Accrued commission
Accrued transportation expenses
Other accrued expenses

Other current liabilities

Net Cash provided from (used in) Operating Activities

Baht
2007 2006
16,212,311 111,807,067
2,814,130 -
30,399,219 33,265,521
- (110,313,917)
528,631 2,704,428
(258,710) (178,458)
49,695,581 37,284,641
119,552,957 (48,458,474)
4,232,396 (31,437,737)
(739,476) -
10,623,926 (17,847,044)
(1,932,999) (1,775,700)
(2,669,846) 10,520,561
- 967,440
(26,234,602) 27,327,314
852,810 (8,407,345)
2,054,465 1,350,558
15,847,072 2,299,558
(122,008) 100,025
157,563 369,915
171,317,839 (27,706,288)

The accompanying notes form an integral part of these financial statements.



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

Cash Flows from Investing Activities:
Increase in restricted deposits with bank
Proceeds from disposal of assets
Acquisition of equipment and building improvements

Net Cash used in Investing Activities

Cash Flows from Financing Activities

Increase (decrease) in bank overdraft and loan from bank

Increase in short - term loan from director

Increase (decrease) in short - term loan from third party

Repayment of long - term loan under debt
restructuring agreements

Payments of related company's liabilities under
guarantee obligation

Payments of liabilities under financial leases

Net Cash provided by (used in) Financing Activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

Supplement Disclosures for Cash Flows Information:
1. Cash paid during the years:
- Interest expense

- Witholding income tax deducted at sources

2. Non - cash transactions:
Purchase of vehicles under financial lease contracts not affecting

investing and financing activities.

The accompanying notes form an integral part of these financial statements.

Baht

2007 2006
(5,759,750) (107,008)
536,988 289,719
(12,418,390) (9,918,741)
(17,641,152) (9,736,030)
(67,980,984) 90,266,954
41,700,000 2,000,000
(13,000,000) 13,000,000
(87,865,097) (43,706,074)
(22,500,647) (16,574,214)
(4,387,264) (4,183,202)
(154,033,992) 40,803,464
(357,305) 3,361,146
7,130,595 3,769,449
6,773,290 7,130,595
25,455,789 25,954,031
182,723 173,814
1,440,000 2,682,000



SAHAMITR PRESSURE CONTAINER PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
31 DECEMBER 2007 AND 2006

1. GENERAL INFORMATION

Sahamitr Pressure Container Public Company Limited was incorporated as a limited public
company and listed in the Stock Exchange of Thailand. The Company is engaged in the
manufacturing of LPG cylinders. The registered office address of the Company is 72/9 Moo 7, Soi
Pulchaleoy, Bangkhunthien — Chaitalay Road, Samaedam, Bangkhunthien, Bangkok, Thailand, with
a branch, currently not operated, at 290 Moo 3, Lampang — Chiang Mai Road, Tambol Thasobsao,

Amphur Maetha, Lampoon Province, Thailand.

The information about the Company’s employees for the years ended 31 December 2007 and 2006

are as follows :

2007 2006
Number of employees at the end of year (persons) 280 281
Employee expenses (Million Baht) 1345 121.2

2. BASIS OF FINANCIAL STATEMENT PREPARATION

2.1 The accompanying financial statements have been prepared in accordance with the generally
accepted accounting principles issued under the Accounting Act B.E. 2543, and accounting
standards issued under Accounting Profession Act B.E. 2547, and the regulations promulgated
by the Securities and Exchange Commission and the Securities Exchange of Thailand
concerning the preparation and the disclosure of financial information, under the Securities and

Exchange Act B.E. 2535.

2.2 During the year 2007, the Federation of Accounting Professions has announced the amendments
to various accounting standards, which will be effective for the accounting periods beginning on

or after 1 January 2008.

The Company’s management believe that there is no significant impact to the Company relating

to the revised standards.



2.3 During the years 1998 to 2000, the creditors filed court cases against a Company’s related
company demanding for loan repayments totalling approximately Baht 1,797 million. Such
liabilities are guaranteed by the Company and two Company’s directors, whereby the
Company is responsible for the guarantee of approximately Baht 1,350 million. However, the
related company entered into a debt restructuring agreement with credit banks rescheduling
the repayments of loans, judged by the Court on 24 December 2002, up to the year 2011. The
Company, as a loan guarantor, is obliged to provide cash advance to the related company for
loan repayments should the related company do not have adequate cash flows to pay for debts
upon due date. The Company, therefore, took up such obligation in its financial statements for
the year ended 31 December 2003. As a result of this transaction, the Company has deficit of
Baht 1,316.7 million and Baht 1,332.9 million, as at 31 December 2007 and 2006, respectively,
with capital deficiency of Baht 1,025.6 million and Baht 1,041.8 million, respectively. In addition,
the Company’s current liabilities exceeded its current assets by Baht 271.8 million and Baht
193.3 million as at 31 December 2007 and 2006, respectively. Eventhough the Company and its
related company were successful in the negotiation for debts restructuring as discussed in
Notes 4 and 15 to the financial statements, the Company’s going concern is still significantly
uncertain which is subject to a) the ability of the related company to operate successfully in the
future, to change its capital structure and to find new strategic partners, including its ability to
comply with the conditions throughout the terms of its debt restructuring agreement, to relieve
the Company’s guarantee obligation, and b) the Company ability to operate successfully in the
future and to comply with the conditions throughout the terms of the debt restructuring
agreement. The Company, however, prepares its financial statements on a going — concern
basis, and, therefore, not adjusting its assets to the value that may have to be disposed of, and
the value and the classification of its liabilities which may be necessary should the Company be

unable to continue as a going concern.

SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The Company recognizes revenues from the sales of goods when the significant risks and reward of
ownership of goods have been transferred to the buyer. Other income is recognized on an accrual
basis. Interest income is recognized on an accrual basis on a time proportion that reflects the

effective yield on the asset.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and highly liquid cash in banks (which do not
have restriction of usage) that are readily convertible to cash on maturity date with insignificant risk

of change in value.



Trade Accounts Receivable and Allowance for Doubtful Accounts

Trade accounts receivable are stated at invoice amount net of allowance for doubtful accounts (if
any). The Company provides allowance for doubtful accounts equal to the estimated collection
losses that may be incurred in the collection process. The estimated losses are based on historical

collection experiences coupled with a review of the current status of receivables.

Inventory Valuation

The Company values its inventories at the lower of cost or net realizable value, by the following

methods :
Finished goods and work in process At cost (average method)
Raw materials and others At cost (first —in , first — out method)

Net realizable value is the estimate of the selling price in the ordinary course of business less the
costs of completion (for work in process) and selling expenses. Provision is made, where necessary,

for obsolete, slow moving and defective inventories based on the Company’s experiences.

Impairment of Assets

The Company evaluated the impairment of property, plant and equipment and other non - current
assets whenever events or changes in circumstances indicate that the recoverable amounts of assets
are lower than their carrying amounts. An impairment loss is recognized as an expense in the
statement of income for asset carried at cost, or treated as a deduction of revaluation increment in
the case that the asset is carried at revalued amount to the extent that the impairment loss does not
exceed the revaluation increment formerly accounted for on the same asset. A reversal of
impairment loss is recognized as income or treated as a revaluation increment when there is an
indication that the impairment loss recognized for the asset no longer exists or had decreased. Such
a reversal should not exceed the carrying amount that would have been determined (net of

amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

Depreciation
The Company depreciates its land improvements, plant and equipment acquired before 1989 by the

declining balance method, and plant and equipment acquired after 1989 by the straight - line

method, over the estimated useful lives of the assets as follows :

Years
Land improvements 10
Buildings and improvements 20 - 40
Machinery and equipment 10-20
Furniture, fixtures and office equipment 10

Vehicles 5



Computer Software

Amortization is calculated by the straight — line method over the estimated useful life of 5 years.

Finance Lease

The Company records asset under finance lease as asset and liability in the balance sheet at amount
equal to the fair value of such asset at the inception of the contract or, if lower, at the present value
of the minimum payment. In calculating the present value of the minimum payment, the discount
factor used is the interest rate implicit in the contract. The interest charge is recorded in period

during the lease term based on the remaining balance of the liability for each period.

Operating Lease

Lease of asset under which all risks and rewards of ownership are effectively retained by the lessor
are classified as operating lease. Lease payment under an operating lease is recognized as an

expense on a systematic basis over the lease term.

Maintenance
Expenditures for addition, renewal and betterment, which result in a substantial increase in asset
current replacement value, are capitalised. Repair and maintenance costs are recognised as an

expense when incurred.

Foreign Currency Transactions

Transactions in foreign currencies are translated into Baht at the foreign exchange rate ruling at the
date of the transaction. Monetary assets and liabilities dominated in foreign currencies at the
balance sheet date are translated into Thai Baht at the foreign exchange rate ruling at that date.

Foreign exchange differences arising on translation are recognised in the statement of income.

Income Tax
The Company recognised provision for income tax based on the amount currently payable
according to the Revenue Code. However, there is no income tax payable for 2007 and 2006

because the Company utilized tax losses carried forward.

Debt Restructuring

The Company adopts an accounting policy relating to debt restructuring by recognizing the waiver
of accrued interest in excess of amount to be paid in the future as extraordinary item - gain from

debt restructuring.

The Company recognizes deferred interest from debt restructuring to offset against future interest
expenses on outstanding loans after debt restructuring in proportion of principal to be repaid in

order to reflect future interest expenses at the effective interest rate.



Basic Earnings per Share

Basic earnings per share is determined by dividing the net income by the weighted average number

of shares outstanding during the year (24,000,000 shares).

Use of Accounting Estimates

The preparation of the financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumption that affect the reporting
amounts of revenues, expenses, assets, liabilities and disclosure of contingent assets and liabilities.

The actual result may differ from those estimates.

Provisions for liabilities and expenses, and contingent assets

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events with probable outflow of resources to settle the obligation and where a reliable
estimate of the amount can be made. The contingent assets will be recognized as separate assets

only when the realization is virtually certain.

TRANSACTIONS WITH RELATED PARTIES

The Company has transactions with related parties that are related through common shareholding
and/or directorship. Thus, the financial statements reflect the effects of these transactions, on the
basis agreed upon between the Company and its related parties, which basis might be different

from the basis used for transactions with unrelated parties.

Related parties Type of business Relationship
Mrs. Supa Phromsaka Na Sakol Nakhorn - Shareholder and director
Sahamitr Steel Co., Ltd. Manufacturing and Same group of shareholders and
distributing steel director

Mr. Thammik Ekahitanond - Shareholder



Significant balances with related parties from guarantee’s obligation for Sahamitr Steel Co., Ltd. and

other as at 31 December 2007 and 2006 consist of :

In Thousand Baht

2007 2006

Receivables — directors, under guarantee obligation for

Sahamitr Steel Co., Ltd.

- Mr. Sutham Ekahitanond 450,175 450,175

- Mrs. Supa Phromsaka Na SakolNakhorn 450,175 450,175
Receivable under guarantee obligation for Sahamitr Steel Co., Ltd. 346,870 369,371
Loans to Sahamitr Steel Co., Ltd. 103,305 80,804
Total 1,350,525 1,350,525
Less: Allowance for doubtful accounts (1,350,525) (1,350,525)
Net - -
Accrued interest income — related company 1,853 1,113
Short — term loan from director (non — interest bearing) 43,700 2,000

The loan to Sahamitr Steel Co., Ltd. bears interest at the rate of 1.00 percent per annum. The
Company is following up the collection of accrued interest and expects to collect the amount in the

year 2008.

Receivables from directors under guarantee obligation, receivable under guarantee obligation and
loans to Sahamitr Steel Co., Ltd. represent receivables and loans under the conditions of the debt
restructuring agreement of Sahamitr Steel Co., Ltd., which were taken up in the books by the order
of the Office of Securities and Exchange Commission (SEC) together with necessary allowance for
doubtful accounts. Because of the substantial doubt for the recoverabilities of receivables, the

Company set up full allowance for loss in its accounts.

Due to the decease of Mr. Sutham Ekahitanond during the period, the Company will have to
process the transfer of the claim from his heritable treasury, based on the proportion of cash

advanced to Sahamitr Steel Co., Ltd. under the guarantee obligation.



Under a condition of the debt restructuring agreements with local credit bank, should the related
company have inadequate cash flow, the Company will have to make cash loans to the related
company to repay its loan principal in accordance with the repayment schedule under the debt
restructuring agreement dated 24 December 2002. Such loans to the related company will be
converted to share capital of the related company within 5 years from the date of the debt
restructuring agreement of the Company unless with the written consent from creditors. Up to 31
December 2007 and 2006, the Company has made cash loans to such related company amounted to
Baht 103.3 million and Baht 80.8 million, respectively. The management believes that the
recoverability of such loans is very uncertain, hence, the Company provided full allowance for loss

on such loans in its accounts.

As at 31 December 2007 and 2006, the outstanding balance of liabilities from the guarantee of
related company’s obligation are as follows :

In Thousand Baht

2007 2006
Liabilities of related company under the guarantee obligation 1,247,220 1,269,721
Less : Portion due within one year (58,234) (22,501)
Liabilities of related company under the guarantee obligation - net 1,188,986 1,247,220

Significant transactions with related parties for the years ended 31 December 2007 and 2006 consist

of :
In Thousand Baht
2007 2006
Rental expense 3,000 3,000

Interest income 906 747



5. CASH AND DEPOSITS WITH BANKS

In Thousand Baht

2007 2006
Cash 200 200
Foreign currency — equivalent to Baht 1,822 817
Saving accounts with banks 2,679 4,810
Current accounts with banks 2,072 1,304
Total 6,773 7,131

6. TRADE ACCOUNTS AND NOTES RECEIVABLE — NET

As at 31 December 2007 and 2006, the aged trade accounts and notes receivable are as follows :

In Thousand Baht

2007 2006
Not yet due 82,931 94,136
Over due
Less than 3 months 5,378 13,839
Overdue 3 months to 6 months 1,830 47,126
Overdue 6 months to 12 months 438 58,454
Overdue more than 12 months 3,462 591
Total 94,039 214,146
Less Allowance for doubtful accounts (2,814) -

Net 91,225 214,146




INVENTORIES

In Thousand Baht

2007 2006
Finished goods 25,063 42,523
Work in process 39,537 21,319
Raw materials and others 84,348 77,911
Goods in transit 38,297 49,724
Total 187,245 191,477
Less Allowance for obsolete inventories (656) (656)
Net 186,589 190,821

REFUNDABLE IMPORT DUTY

The Company imported some of materials used in the production of products for re - export. In
accordance with the provision of Customs Act, the Company can refund import duty when

re - exporting goods from those materials within the prescribed period.

RESTRICTED DEPOSITS WITH BANKS

As at 31 December 2007 and 2006, the Company fixed deposit and saving deposit totalling Baht 13.9
million and Baht 8.2 million, respectively, have been pledged as collaterals for letters of guarantee
issued by a local bank to certain state enterprises and credit lines for bank overdraft and loan from
bank.



10. PROPERTY, PLANT AND EQUIPMENT

11.

12. ASSETS NOT USED IN OPERATIONS

Cost

Land and improvements

Buildings and improvements

Machinery and equipment

Furniture, fixtures and office equipment

Vehicles

Machinery under installation and
construction in progress

Total cost

Accumulated depreciation

Land improvements

Buildings and improvements
Machinery and equipment

Furniture, fixtures and office equipment
Vehicles

Total Accumulated depreciation

Net

Depreciation allocation
Costs of goods sold
Selling and administrative expenses

Depreciation for the year

In Thousand Baht

Transfer

2006 Addition Deduction In (Out) 2007
104,017 - - 104,017
289,266 - - 1,691 290,957
319,107 2,466 1,560 5,285 325,298
25,264 376 842 - 24,798
65,349 - 3,454 - 61,895
2,764 11,016 - (6,976) 6,804
805,767 13,858 5,856 - 813,769
31,116 41 31,157
115,005 6,943 - - 121,948
144,633 16,600 1,281 - 159,952
21,893 1,091 842 - 22,142
57,167 2,792 3,454 - 56,505
369,814 27,467 5,577 - 391,704
435,953 422,065
23,408 21,977
6,925 5,490

30,333

27,467

The above land, buildings, machinery and equipment have been mortgaged as collaterals for credit

facilities as discussed in Notes 13 and 15 to the financial statements.

COMPUTER SOFTWARE

Cost
Accumulated amortization

Net book value

Amortization for the year

In Thousand Baht

2006 Increase Decrease 2007

14,660 - - 14,660
4,398 2,932 - 7,330

10,262 7,330
2,932 2,932



Assets not used in operations consisted of 3 parcels of idle land and factory assets in Lampoon

Province, which operations have been suspended since 1 January 1997.

On 27 December 1999, the Company hired an independent appraiser to re-appraise its unused
assets at depreciated replacement cost. The appraised value of land and related assets of the factory
in Lampoon Province was lower than net book value by approximately Baht 71.6 million, which
was recognized as loss on impairment of assets in the statement of income for the year ended 31
December 1999. However, the appraised value of 2 parcels of idle land exceeds net book value by
approximately Baht 0.16 million. This is presented as “Revaluation increment in land not used in
operations” under shareholders’ equity in the balance sheets as at 31 December 2007 and 2006. The
Company believes that the current value of land is not different from the book value, therefore has

not arranged for the re-appraisal.

The above assets not used in operations have been mortgaged as collateral for credit facilities as

discussed in Notes 13 and 15 to the financial statements.

13. BANK OVERDRAFT AND LOAN FROM BANK

In Thousand Baht

2007 2006
Promissory note 187,423 247,968
Liabilities under trust receipts 122 844
Short - term loans from bank 51,025 57,739
Total 238,570 306,551

As at 31 December 2007 and 2006, the Company had credit lines for bank overdraft and loan from
bank totalling 480 million. The loans bear interest at the rate of 6.875 percent and 7.50 percent per
annum, respectively. Bank overdraft and loan from bank are collateralized by the mortgages of the
Company’s land, buildings and machinery thereon and assets not used in operations, saving
account of Baht 10 million, by the pledge of the Company shares belonging to the Company’s
shareholders, and additionally guaranteed by the shareholder’s land and by the personal

guarantees of certain Company’s shareholders and directors.

Short - term loans from bank are collateralized by the discounts of accounts receivable with

recourse and bear interest at the rate 6.875 - 7.50 percent per annum.

14. SHORT - TERM LOAN FROM THIRD PARTY




As at 31 December 2006, the Company had short-term loan from third party totalling Baht 13.0
million which bears interest at the rate of 12.00 per annum. The Company has already repaid the

loan during the year 2007.

15. LONG - TERM LOANS UNDER DEBT RESTRUCTURING AGREEMENT

The outstanding balance of debts as at 31 December 2007 and 2006, under debt restructuring

agreement and the new credit facilities and the repayment schedules are as follows :

In Thousand Baht

2007 2006
Loans and accrued interest, payable by installments at
the varying amounts starting from September 2001
(interest at Minimum Loan Rate with duration
commencing in June 2001) 81,366 147,531
Tranche E, payable by 19 quarterly installments at the
varying amounts starting from December 2002 (interest
at Minimum Loan Rate plus 1% and Minimum Loan
Rate per annum commencing December 2002) 8,179 29,879
Total 89,545 177,410
Less: Portion due within one year (50,898) (88,195)
Net 38,647 89,215

As at 26 July 2006, the term of loan repayment has been extended from the period June to December

2006 with the repayment term in varying amounts following the amended agreement.

As at 28 December 2006, the Company entered into an amendment to the debt restructuring
agreement whereby the creditor forgave all accrued interest at that date. The Company, has gain
from debt restructuring of Baht 110.3 million as follow :

In Thousand Baht

Long - term loan 132,243
Accrued interest 125,602
Total debt 257,845
Future cash payment — include discounted future interest payment 147,531
Gain from debt restructuring 110,314

16. LIABILITIES UNDER FINANCIAL LEASES




In Thousand Baht

2007 2006
Liabilities under financial leases 1,194 4,141
Less Portion due within one year (900) (3,892)
Liabilities under financial leases — net 294 249

The Company has financial lease agreements for vehicles that are being used in operations with

installment periods of 24 - 48 months.

17. LEGAL RESERVE

Under the provision of the Limited Public Companies Act B.E. 2535, the Company is required to
appropriate at least 5% of its annual net income after deduction of the deficit brought forward
(if any) as reserve fund until the reserve reaches not less than 10% of the authorized capital. This

reserve is not available for dividend distribution.

18. OTHER INCOME

Other income for the years ended 31 December 2007 and 2006 are as follows :

In Thousand Baht

2007 2006
Revenue from scrap sales 8,608 7,544
Freight revenue 1,494 4,441
Others 4,764 3,895
Total 14,866 15,880

19. SEGMENTAL FINANCIAL INFORMATION




Segmental financial information for the years ended 31 December 2007 and 2006 are as follows :

In Thousand Baht

2007 2006
Domestic Export Domestic Export
Sales Sales Total Sales Sales Total

Net sales 177,549 1,540,109 1,717,658 325,986 1,346,475 1,672,461
Costs of sales (139,332) (1,287,347) (1,426,679) (240,848) (1,172,962) (1,413,810)
Gross Margin 38,217 252,762 290,979 85,138 173,513 258,651
Other income 14,866 15,880
Gain from debt restructuring - 110,314
Common expenses (264,149) (247,028)
Interest expense (25,484) (26,010)
Net Income 16212 W
Trade accounts and notes receivable - net 91,225 214,146
Inventories - net 186,589 190,821
Property, plant and equipment - net 422,066 435,953
Other assets 108,358 111,170
Total Assets 808,238 952,090

Gross margin of each segment for domestic and export sales derived from the deduction of related

costs of sales, which was calculated by the weighted average standard cost of each product.

Other assets consist of cash and cash equivalents and other assets.

20. DIRECTORS’ REMUNERATION

Directors’ remuneration represents the benefits paid to the Company’s directors in accordance with

Section 90 of the Public Companies Act, exclusive of salaries and related benefits payable to

executive directors. The directors’ remuneration has been approved at the Company Annual

General Meeting.

21. CONTINGENT LIABILITIES AND COMMITMENT




22.

a) As at 31 December 2007, the Company has outstanding bank guarantees for the importation of
steel materials for the manufacturing of products for re — export and for other matters arising in
the ordinary course of business totalling Baht 55.9 million. The Company does not expect to

incur material liabilities from these bank guarantees.

b) As at 31 December 2007, the Company has commitment for the purchase and installation of
computer software amounting to Baht 0.8 million. The Company agreed to pay for maintenance

fee of EUR 19,278 per annum commencing on 1 January 2005.
c) Asat 31 December 2007, the Company has a land rental agreement with a shareholder covering
a period of thirty (30) years. Under the term of the agreement, the Company has to pay the

annual rental of Baht 3.0 million

DISCLOSURE OF FINANCIAL INSTRUMENTS

Financial assets and financial liabilities carried on the balance sheet include cash and cash
equivalents, restricted deposits with banks, trade and other accounts receivable and payable, and
long - term loans. The accounting policies on recognition and measurement of these items are

disclosed in the respective accounting policies in Note 3 to the financial statements.

Liquidity Risk
Liquidity risk arises from the possibility that customers may not be able to settle obligations to the
Company within the normal terms of trade. To manage this risk, the Company periodically

assesses the financial viability of customers.

Foreign Currency Risk

This risk may incur as the Company has executed in operating transactions in foreign currencies
with exchange rate and cash flow risk exposures for certain purchase and significant sales
transactions. Management believes that the foreign currency risk is minimum, hence, the Company
has no hedging agreement to protect against such risk. As at December 31, 2007, the Company has
outstanding unhedged trade accounts receivable in foreign currency of approximately USD 2.1

million and EUR 0.2 million.

Credit Risk



23.

Credit risk refers to the risk that counterparty will default in its contractual obligations resulting in
a financial loss to the Company. Management believes that the Company has no significant credit
risk with any single counterparty or group of counterparties since the Company has the large

number of customers.

Interest Rate Risk

Interest rate risk arises from the fluctuation of market interest rates, which may have a negative
effect to current and future operations of the Company. Management believes that the interest rate

risk is minimum, hence, the Company has no hedging agreement to protect against such risk.

Fair Value of Financial Instruments

Fair value is defined as the amount at which the instrument could be exchanged in a current
transaction between knowledgeable willing parties in an arm’s length transaction. Fair values are

obtained from quoted market prices or discounted cash flow models.

The following methods and assumptions are used to estimate the fair value of each class of financial

instruments.

Cash and cash equivalents, restricted deposits with banks and accounts receivable - the carrying
values approximate their fair values due to the relatively short-term maturity of these financial

instruments.

Bank overdraft and loans from bank, accounts payable - trade and loans from directors - the
carrying amounts of these financial liabilities approximate their fair values due to the relatively

short-term maturity of this financial instrument.

Long - term loans carrying a floating rate - Minimum Loan Rate, which is considered to be market

rate - the carrying value approximates its fair value.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company’s board of directors on
22 February 2008.
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